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SECTION A (20 marks) 

Fill in the blanks with the words in the box below: 

 

 

 

 

1. The purchasing department is responsible to buy 

__________________________ and anything else needed by the business. 

 

2. It may choose to buy from one or from more than ____________ suppliers.  

 

3. The right suppliers are those who are stable, _______________ and 

_______________. 

 

4. _______________________ is when a business keeps more stock than 

necessary while ___________________________ is when a business keeps 

less stock than necessary. 

 

5. In the past businesses used stock control cards to record stock levels.  Today 

stock control is kept by a computerised system using barcodes and the 

__________________________________. 

permanent, raw materials, one, overstocking, able, barcode reader, 

production, clear, understocking, FIFO 
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6. ___________ means the first stock bought is the first stock to be sold. 

 

7. Periodic or _________________ stock checks are done to see that the numbers 

actually counted agree with the figures shown in the stock record cards or in the 

computerised stock record system.   

 

8. There is a strong relation between the purchasing and the 

____________________ department, since it buys the raw materials needed for 

production. 

 

 

SECTION B (10 marks) 

In the empty column provided write down an appropriate term related to the 

statement in the first column.  An example is given. 

 

This card is held to record the stock held by the 

business. 
Stock control card 

The registrar of companies issues this certificate to 

new public limited liability companies to allow them to 

start trading. 

 

These banks provide a wide range of services to 

people and businesses. 
 

If a company goes bankrupt only money invested in 

the business is at risk. 
 

It a meeting held annually by companies to elect a new 

board of directors, discuss business performance over 

the last year, etc. 

 

These are the owners of companies.  
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SECTION C (14 marks) 

Study ‘List A’ given below and then put each term under the appropriate 

column in the given table.  The first on is done for you. 

List A 

A. These are cards from which we can withdraw more money than available. 

B. These accountants prepare the final accounts of the business.  

C. This type of account is opened to save money and earn a high interest. 

D. This is a service whereby a business can conduct its banking requirements 

over the internet.   

E. Instead of entering a bank to use its services, customers can make use of it 

outside banks.  

F. Money spent to buy assets that will usually last for more than one year. 

G. Money spent to run the business and pay daily expenses. 

H. It is a type of cheque prepared by the bank to ensure that the buyer has the 

required money in his bank account. 

 

 

Credit cards Internet banking Revenue 

expenditure 

Fixed account 

A    

 

Capital 

expenditure 

Bank draft Financial 

accountants 

ATM 
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SECTION D (20 marks) 

Answer all the questions in this section. 

 

Sources of finance for the public and the private sector. 

 

a. Why do businesses need finance? List two reasons.                              (2 marks)  

________________________________________________________________ 

________________________________________________________________ 

 

b. List two internal sources of finance and two external sources of finance for 

businesses in the private sector.                                                              (4 marks) 

________________________________________________________________ 

________________________________________________________________ 

 

c. What is the difference between a loan and an overdraft? List two differences. 

                                                                                                                 (2 marks) 

________________________________________________________________ 

________________________________________________________________ 

________________________________________________________________ 

________________________________________________________________ 

 

d. Companies can issue shares and debentures.  List two differences between 

shares and debentures.                                                                           (2 marks) 

________________________________________________________________ 

________________________________________________________________ 

________________________________________________________________ 

________________________________________________________________ 



5 

 

e. Name two types of shares.                                                                      (2 marks) 

________________________________________________________________ 

________________________________________________________________ 

 

f. Write two factors that may affect the price of shares.                              (2 marks) 

________________________________________________________________ 

________________________________________________________________ 

 

g. The public sector needs finance to implement various projects and provide 

essential services to everyone.  Its main source of finance is direct and indirect 

taxation.  What is the difference between direct and indirect taxes?    (4 marks) 

________________________________________________________________ 

_______________________________________________________________ 

________________________________________________________________ 

_______________________________________________________________ 

 

h. Name one direct tax and one indirect tax.                                               (2 marks) 

________________________________________________________________ 

________________________________________________________________ 
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SECTION E (20 marks) 

Answer all the questions related to the extract given. 

 

Ana is planning to buy a new kitchen.  She can either choose one from a catalogue 

of a particular multinational company or order a customised one from a local 

carpenter. 

 

a. What are the two production methods mentioned in the above extract? (2 marks) 

________________________________________________________________ 

_______________________________________________________________ 

 

b. What is the production method where goods are produced in batches called?     

                                                                                                                   (1 mark) 

________________________________________________________________ 

 

c. Give an example of a good that is produced by the method of production 

mentioned in the previous question (question b).                                    (2 marks) 

_______________________________________________________________ 

 

d. Quality is a very important aspect in production.  Businesses employ quality 

controllers and progress chasers to ensure high quality.  What are the main roles 

of the progress chasers and quality controllers?                            (2, 2 marks) 

________________________________________________________________ 

_______________________________________________________________ 

________________________________________________________________ 

_______________________________________________________________ 
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e. Factories employ division of labour.  What is division of labour?          (2 marks)  

________________________________________________________________ 

________________________________________________________________ 

 

f. Division of labour helps to increase production.  However it also has various 

disadvantages.  Name two disadvantages of division of labour.             (2 marks) 

________________________________________________________________ 

________________________________________________________________ 

 

g. Division of labour occurs in specialisation by process.  There is also 

specialisation by task.  What is specialisation by task and give an example.     

                                                                                                             (2, 1 marks)  

________________________________________________________________ 

________________________________________________________________ 

 

h. One important decision related to production is finding the right location.  List 

four factors that affect the location a business chooses.                         (4 marks) 

________________________________________________________________ 

________________________________________________________________ 
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SECTION F (16 marks) 

Choose one of the following topics and answer the questions related to it. 

 

1.  The Malta Stock exchange. 

a. What is the function of the Malta Stock Exchange?                      (3 marks) 

b. List three main participants who deal with the Malta Stock exchange.  For 

each of the three participants describe their relation vis-à-vis the MSE. 

                                                                                                  (3, 6 marks) 

c. Name two types of securities which are traded on the Malta Stock 

Exchange.                                                                                     (4 marks) 

 

OR 

 

2. Limited Liability companies. 

a. What is a limited liability company?  List three features.              (3 marks) 

b. Name two types of limited liability companies.                             (2 marks)  

c. Highlight three main differences between the two types of companies 

mention in the previous question (question b).                              (3 marks) 

d. Name the two documents which are drawn up to set up a limited liability 

company.                                                                                       (2 marks) 

e. List two other types of businesses found in the private sector.    (2 marks) 

f. List two main differences between the private and the public sector of the 

economy.                                                                                       (4 marks)  

 

 


